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E.O. 1 1652: GDS 
TAGS: PFOR, PGOV, CS 
SUBJECT: INOCENTE ALVAREZ 

REF: SAN JOSE 103 

1 . SUBSTANCE OF SAN JOSE 103 WAS PASSED TO SAGOR IN NY 
JANUARY 9. ALVAREZ HAD NO AGREEMENT TO MEET WITH SAGOR 
ON JANUARY 10. ALVAREZ HAS ALREADY IN HAND A LETTER EROM 
SAGOR ADVISING THAT ALVAREZ IS NOT TARGET OE INVESTIGATION. 

2. ALVAREZ CALLED SAGOR JANUARY 10 SAYING THAT FACIO, 

FOURNIER AND OREAMUNO HAD ADVISED HIM NOT TO COME UP BEEORE 
OBTAINING IMMUNITY. SAGOR TOLD ALVAREZ THAT HE DID NOT 
BELIEVE IMMUNITY COULD OR SHOULD BE GIVEN AND THAT DEPART- 
MENT OE JUSTICE POLICY HELD THAT IMMUNITY BE GIVEN ONLY IE 
WITNESS CRIMINALLY INVOLVED. REGARDING CERNY, SAGOR TOLD 
ALVAREZ THAT CERNY'S TESTIMONY WAS NOT NECESSARILY BELIEVED 
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OR NOT RELIEVED BY JUSTICE OR SEC, AND THAT CERNY HAD BEEN 
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NAMED AS AN UNIDICTED CO-CONSPIRATOR IN THE MITCHELL CASE. 

(ACCOUNTS OE ALVAREZ AND CERNY DIEFER FUNDAMENTALLY OVER THE 
DEGREE OF CONTROL WHICH INTER-AMERICAN CAPITAL EXERCISED, 

OR DID NOT EXERCISE (THE ALVAREZ VERSION) OVER THE 60 MIL- 
LION DOLLARS INVESTED IN INTER-AMERICAN CAPITAL BY FUND OF 

FUNDS PROPRIETARY FUND). ALVAREZ THEN AGREED TO COME UP 
TO MEET WITH SAGOR ON JANUARY 20. POSSIBLE TESTIMONY OF 
FOURNIER, OREAMUNO, AND LESS LIKELY FACIO WAS LEFT UNTIL 
LATER. KISSINGER 
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